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INDEPENDENT AUDITORS' REPORT

To the Board of Directors

. Louisiana Energy and Power Authority

Lafayette, Lonisiana

We have audited the accompanying financial statements of the Louisiana Energy and Power
Authority, as of and for the years ended December 31, 2011 and 2010, as listed in the table of
contents. These financial statements are the responsibility of the Louisiana Energy and Power
Authority's management. Our responsibility is te express opinions on these financial staterents
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on & test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of Louisiana Energy and Power Authority, as of December 31,
2011 and 2010, and the respective changes in financial position and cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of
America. '

In accordence with Govermment Auditing Standeards, we have also issued our report dated March
15, 2012, on our consideration of the Louisiana Energy and Power Authority’s internal control
over financial reporting and on our tesis of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal contro} over financial reporting and compliance and

. the results of that testing and not to provide an opinion on internal control over financial

reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our
audit.

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 4 through 13 be presented to supplement the

‘basic financial statemenmts. Such information, although not a part of the basic financial

statements, is required by the Governmental Accounting Standards Board, who considers it to be
an essential part of the financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical congext.

jond ip thiz ication,

or
)  herelo, was mot intended or writien to be used, snd cannor be used, for the purpose of (7) avoiding tax~related petalties under tha Internal Revere Code, or (ii) promoting, marketing, or
recommending any tax-relsted matter addressed herein. )



We have applied certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to our inquiries, the
basic financial statements, and other knowledge we have obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide us w:th
sufficient evidence to express an opinion or provide any assurance.

QOur andit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
Louisiana Energy and Power Authority’s financial statements as 2 whole. The accompanying financial information listed as
supporting schedules in the table of contents is presented for purposes of additional analysis and is not a required part of the
financial statements. This information is the responsibility of management and was derived from and relate directly to the
underlying accounting and other records used to prepare the financial statements. The information has been subjected to the
auditing procedures applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial statements or
to the financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the mformatlon is fairly stated in all material respects in relation to
the financial statements as a whole.

Wight, Moore, DeHart,
Dupuis &L Hutchinson

WRIGHT, MOORE, DEHART,
DUPIAS & HUTCHINSON, L.L.C.
: Certified Public Accountants

March 15, 2012



LOUISIANA ENERGY AND POWER AUTHORITY |
Management's Discussion and Analysis

December 31, 2011

The following Management's Discussion and Analysis is intended to serve as an introduction to the December 31, 2011 and
2010 financial statements of the Louisiana Energy and Power Authority (LEPA), a political subdivision of the State of
Louisiana, The discussion shonld be read in conjunction with the Audited Financial Statements and Notes.-to Financial
Statements, which follow.

LEPA’s operations consist of two major programs - the 20% ownership of the Rodemacher Unit No. 2 (Project) and the
wholesale power sales to member participants (Non-Project). Further information on these programs can be found in the
Notes to the Financial Statements.

Basic Financial Statements

The basic financial statements are prepared to provide the reader with a comprehensive overview of LEPA's statement of
position and operations. For accounting purposes, LEPA is a political subdivision of the State of Louisiana that is engaged in
a business-type activity, principally as a supplier of wholesale' electricity to the member participants. As such, LEPA's
financial statements are presented as an enterprise type fund, that is, similar to the financial statements of a private sector
for-profit entity involved in the same type of business.

The statements of net assets present information on all of LEPA's assets and liabilities. Uti]ity plant includes those assets
which are currently in service as well as construction in progress. Restricted assets incliude cash, cash equivalents, and
investments legally restricted by debt covenants. Current assets, other assets and liabilities are reported based on their
liquidity.

The statements of revenues, expenses and net assets present both current and prior year revenues and expenses. Operating
results are reported separately from non-operating activities, '

The statement of cash flows is presented using the direct method. This method outlines the sources and uses of cash as it
relates to operating income. Included in the cash flows are classifications for capital related financing activities and investing
activities.

Financial Highlighis

The increase in net assets at December 31, 2011, as compared to Decemb'er 31, 2010, results from the net increase for the
period of $1,749,524. This increase is further allocated between project and non-project as net increase for the project of
$916,533 and net increese for non-project of $832,991,

LEPA is, by design, a zera profit entity. All costs for the Project are passed through to the participants. All Non-Project
energy costs are passed through in full to the full requirements members. The demand rate is set each year at a level
sufficient, at projected demand volumes, to cover all budgeted Non-Project costs, excluding energy related costs. Any
income or loss results from expenditures for capitalized assets and variances between budgeted and actual revenues and
expenses, -

The change in net assets for the Project was an increase of $916,533. The following items accounted for this increase:

o  Expenditures for capitalized assets at the Rodemacher facility. Project participants are billed for budgeted amounts to
cover capital expenditures. The amounts billed are included in revenue with the offsetting expenditures being
capitalized rather than expensed. The result is an increase in net assets equal to the amount expended for capitai
items.



The change in the net assets for Non-Project activities was an increase of $832,991. The following items accounted for this
difference:

e The demand charges revenue was higher than budgeted due to higher volumes.

e Contract costs were included in the 2011 budget for a new energy contract. Since no new contract was entered into in
2011, these costs were not realized.

¢ Payroll and employee pension and benefits were less than anticipated.
o Engineering and attorney fees were less than anticipated.
¢ Rodemacher operating and maintenance expenses were lower than budgeted.

While the financial statements reflect an increase in net assets for Non-Project activities for 2011 of $832,991, LEPA
incurred a non-project budget surplus for the year of $869,961.

The reconciliation of the change in net assets to the budget surplus (deficit) is as follows:

Proiect Non-Project Total
Increase in net assets : $ 916,533  § 832991 § 1,749,524
Depreciation \ 6,168,723 119,723 6,288,446
Amortization _ ' 2376277 - - 2,376277
- Deht service (8,545,000) - (8,545,000)
Capital expenditures (916,533) - (82,753) (999,286)
Budget surplus (deficit) : $ - $ 869961 § 869,961

At the July 16, 2010 Board meeting, the Board of Directors authorized LEPA management to move forward with the
development and construction of a 64 megawait combined cycle combustion turbine generating resource. At the October
26, 2010 Board meeting, the Board of Directors adopted a resolution ratifying the project development costs agreements
between LEPA and the member municipalities participating in the project. The ten members participating in the project
are Abbeville, Morgan City, New Roads, Plaquemine, Rayne, 5t Martinville, Terrebonne Parish Consolidated
Government, Vidalia, Welsh and Jonesville, LEPA's consulting engineer has estimated it will be necessary for LEPA to
incur approximately $1,750,000 for the project’s development and pre-engineering design activities over an eighteen to
twenty-one month period. These costs are properly included as a capital cost of the project in any subsequent long term
financing of LEPA.

Under the agresments, commencing on November 10, 2010 and for eighteen consecutive months thereafter ending on
April 10, 2012, LEPA will invoice the member its monthly pro-rata share of the project development costs. To the extent
the member participates in the project as evidenced by its execution of a power sales contract to be used in support of a
long term debt financing by LEPA, the member’s contribution to project development costs may be reimbursed by LEPA
upon issuance of a long term debt by LEPA for use in funding the construction of the project by subsequent resolution of
the Board.

The project development costs incurred are being capitalized and will be included as capital costs upon completion of the
project. The funding collected from the participating members is recorded as a liability to be refunded to the member
should the member execute the power sales contract as described above.



FINANCIAL ANALYSIS
Financisl Positiﬁn

" Total assets, liabilities and net assets at December 31, 2011 and 2010 are as follows (stated in thousands):

. 2011 2010

Curvent assets : 3 18,263 $ 14,883

Restricted assets 19,426 18,827

Deferred charges ' 916 734

Property, plant and equiptment 12,402 17,691

Total assets - : 3 51,007 $ 52,135

Current liabilities s 11,2 . § 8,900

Current liabilities payable from restricted assets 9,051 8,318

Non-current liabilities 9,121 14,590
Total liabilities , ' 29,431 32,308.

Net assets:

Invested capital net of related debt (2,726) (3,889)

Restricted assets for debt service 13,664 13,436

Unrestricted net assets 10,638 10,280

Total net assets 21,576 19,827

Total liabilties and net asseis $ 51,007 $ 52,135

The components of carrent assets for 2011 and 2010 are as follows (stated in thousands);

2011 2010

Cash . $ - 9356 $ 7,790
Accounts receivable :

Project ' @ 2.671)

Non-project ) ‘ 4,302 5,029
Fuel inventory 3,955 4,579
Accrued interest receivable 7 6 19
Prepaid assets 148 137

Current assets $ 18,263 3 14,883

The coal inventory at Rodemacher decreased from 101,312 tons valued at $4,546,622 at December 31, 2010 to 87,353 tons
valued at $3,914,015 at December 31, 2011. Actual tons burned for the year totaled 471,440, slightly lower than projected
burns of 498,000 tons.



The restricted assets were composed of tha;, following (stated in thousands):

2011 2010

Renewal and replacement fund 3 4,621 $ 4,249
Debt service fund 9,050 8,818
Debt service reserve fund 4,613 4,618
Contingency fund - 1,142 1,142
' Restricted assets $ 19,426 8 13,827

The increase in the renewal and replacement fund is a timing difference. The assessment to the participanis for capital
projects is set each year with the adoption of the Rodemacher budgets. The amount assessed is based upon the capital
budget, as provided by CLECO. The amounts billed to the participants are transferred to the renewal and replacement fund
as collected. Disbursements from the fund are made on a quarterly basis, as CLECO bills LEPA for the capital costs at the
Rodemacher facility. The balance of the renewal and replacement fund increases or decreases based upon the difference
between the amount collected and the amount disbursed.

Deferred charges at December 31, 2011 were composed of the following (stated in thousands):

2011 2010
Unamortized debt expense 3 334 $ 669
Development costs CCT project 582 65
Deferred charges 3 916 § 734

The decrease in deferred charges results from the annual charge for amortization of debt expense. The debt expense is being
amortized over the remaining life of the electric revenue bonds. The cost will be fully amortized on January 1, 2013,

The componenis of property and equipment are as follows (stated in thousands):

2011 2010
Electric plant % 87,616 $ 87.166
Central dispatch facility 2,895 2,906
Non-utility property 4 1,440 1,425
Land ' - 100 100
Capacitor bank ' C 2,928 -
Construction work in progress:
Project (Rodemacher) ‘ ' 408 : 578
Non-project - 2,890
Accumulated depreciation . (82,985) (77.3714)
Property and equipment E $ 12,402 3 7,691

Construction projects at the Rodemacher facility are transferred to the electric plant account when CLECOQ informs LEPA
that a project work order is completed and has been closed. Similarly, retirement of an asset occurs when CLECO informs
LEPA that an asset is being taken out of service. During 2011, capital projects totaling $1,086,688 were closed and
transferred to electric plant. In addition, during 2011, CLECO informed LEPA that assets costing $635,983 (LEPA’s cost) -
were being retired from service.



Construction work in progress — project represents costs incurred for the capital projects at the Rodemacher facility. The
total of capital costs billed to LEPA during 2011 was $916,533. The following schedulé provides a breakdown of the costs
incurred for the major projects during 2011 as well as a breakdown of the projects remaining in construction in progress:

Dry sorbent injection pilot test
Rodemacher Lake low water level project
Bottom ash upgrades '
Replace liners on demin trailers
Installation of SNCR boiler

Purchase additional new railroad fracks
Upgrade station battery and charger
Replace railroad tracks, rails and switches
Pollution contro} equipment study

Instail spare bottom ash

Upgrade intelligent sootbtowing system

Emission control study
Other projects less than $25,000
Total

: Total
2011 In Progress

$ 225,106 $ 225,106
76,162 Co-

55,208 -

46,613 -

45,229 45,229

41,778 41,778

37,735 -

32,140 -

28,720 35,260

27,865 -

25,803 -

24,830 29,989

249,344 31,702

$ 916,533 $ 409,064

CLECO has provided LEPA with an estimated capital budget for the 5 year period from 2012 to 2016. This budget is
presented in the table below. As detailed, major capital expenditures will be incurred in 2012, 2013 and 2014 for two major
projects, the installation of the SNCR system and the installation of the environmental controls. 1t should be noted that the
amounts reflected in this budget are based upon the best estimate of costs available to CLECO at the time of the budget
preparation and are subject to revision as the project dates draw closer.

Estimated capital budgets for 2012 thru 2016 (stated in thousands):

‘ _ 2012 2013 2014 2015 2016
Install SNCR System $ 287 § - 3 . $ - 8 .
Environmental controls I.
treatment 2,348 14,039 10,549 - .
Replace 637 coal scrapper 283 - . - -
Projects under $250,000 256 128 128 88 88
Total ' $ 5766 § 14,167 $ 10,677 $ 88 $ 88




Current liabilities consisted of the following (stated in thousands):

_ 2011 2010
Accounts payable: : i
Project . : 5 2910 - § 179
Non-project ‘ 2,773 2,721
Due to participants: ' ‘
Coal pile responsibility 2,096 2,585
Renewal and replacement assessments . 3,480 3.415
Current liabilities $ 11,259 $ 8,900

The coal pile responsibility liability represents amounts collected from Project participants to fund the cost of maintaining
the coa! inventory. LEPA has the responsibility to maintain the base inventory (25,556 tons totaling $1,204,571) which
represents the inventory purchased when LEPA acquired the Rodemacher facility. The Project participants are responsible
for funding all inventory levels above the base level. The funds are collected from or refunded to the participants as
inventory levels fluctuate each month. The coal inventory levels at Rodemacher decreased from 101,312 tons at December
31, 2010 to 87,353 tons at December 31, 2011.

The balance for renewal and replacement assessments represents the assessments included in the monthly billings to the
Project participants for the capital expenditures at the Rodemacher facility. The assessment is calculated each year in
preparing the Rodemacher budget based upon the projected capital expenditures for the year, as provided by CLECO. Since
the amounts collected exceeded the amounts expended, the Lability to the participants increased.

Non-current ligbilities consisted of the following (stated in thousands):

2011 2010
Electric revenue bonds payable 5 9,035 $ 17,580
Unamortized bond premiuvm . 238 475
Unamortized loss on refunding : (2,280) - {4,559
Accrued compensated absences 659 750
Development funding payable 1,469 344
Non-current liabilities ' ' $ 9,121 $ 14,590

The reduction in the electric revenue bonds results from the reclassification of the current portion of the bond liability. This
amount was $8,545,000 in 2011. Payments of interest are made on July 1- of each year and payments of interest and
principal are made on January 1 of each year. The final payment on the bonds will be made on January 1, 2013, The
changes in both the unamortized bond premium and unamortized loss on refunding are due to the annual charge for
amortization for each. Both accounts are being amortized over the remaining life of the electric revenue bonds and will be
fully amortized on January 1, 2013,

There were no new borrowings during 2011.



Operations

Components of LEPA’s operatihg revenues, operating expenses, and non-operating and investment income (loss) for the
years ended December 31, 2011 and 2010 follows (stated in thousands):

| : 2011 2010
Operating revenues ' : $ 84,262 $ 81,669
Operating expenses: , , .
Cost of power produced , 33,299 32,024
Power purchased ' 33,552 32,853
Transmission costs ) : 3,674 3,562
Genetzal and administrative 2,389 2,455
Depreciation 6,288 5,749
Operating expenses 79,202 76,643
Operating income : 5,060 5,026
Investment and other income _ % 143
Debt expenses ‘ ' (773) (1,238)
Amottization (2,614 {2,614)
Change in net assets $ 1,749 b 1,317

The operating income for 2011 and 2010 shown in the schedule above is comprised of the following components (stéted in
thousands): _ ,

‘ 2011 2010
Rodemacher power sales ' 5 33,644 $ 30,787
Full requirement power sales 38,237 39,367
Load control power sales 10,568 11,069
Rodemacher replacement power sales ‘ 1,236 -
Hydro power sales ' 370 : 397
Other power sales 182 24
Other operating income 25 25

Operating revenues 5 84262 8 81,669

The volumes of energy delivered during the years of 2011 and 2010 were:

2011 2010
. MWH . MWH

Project participants : 601,834 571,103
Full requirement members 633,837 649,127
Tetrebonne Parish load control . 220,034 224,797
Alexandria rodemacher replacement 29,479 Co-
Hydropower 8362 11,896
Other power sales _ . : 2,654 484

Energy delivered ' . 1,496,200 * 1457407

-10-



The Rodemacher power sales represent the energy delivered from the Rodemacher power station to the three Project
participants that are not full requirement members under the Rodemacher Power Sales Contracts. The remaining two
Project participants have assigned their Rodemacher entitlements to the full requirements pool under the current Agreement -
for the Purchase of Rodemacher Unit No. 2 Project Capability.

The breakdown of the components of the Rodemacher revenue follow (stated in thousands):

2011 2010
Cost per Cost per
: Revenue MWH Revenue MWH

Energy related costs $ 20,010 3325 5 - 17,781 31.13
Power related costs 5,562 9.25 5,374 941 -
Debt service costs : 7,392 12.25 7.392 12.94
Renewal and replacement costs 709 1.18 294 o 0.52
Interest earnings (29 {0.05) (34) (0.09)

Rodemacher power sales by 33,644 5590 $ 30,787 53.9]

The amounts billed to the Project participants for energy delivered from the Rodemacher facility are a direct pass through of
costs incurred. The total cost increased from $53.91 per MWH to $55.90 per MWH, as detailed in the schedule above.

The full requirement revenues represent energy delivered o' the seven full requirement members under the Full
Regquirements Service Agreements currently in place. The components of the full requirement revenue are as follows (stated

in thousands):

2011 2010
Cost per Cost per
Revenue MWH Revenue MWH
Energy charges 8 27,360 43.17 5 28,475 43.87
Demand charges 10.877 17.16 10,892 16.78

Full requirement power sales R ae38237 6033 0§ 39,367 60.65

The decrease in the full requirements revenue was caused by changes in the following factors (stated in thousands):

Energy price $ (444)
Energy volume - (671)
Demand price -
Demand volume , (15)
Net Decrease $ {1,130

The energy charge is a direct pass through of energy costs. The energy cost factor (ECF), which is the measurement of the
cost of energy delivered to the full requirement members, is calculated on a monthly basis based upon the actual energy
costs incurred for LEPA generation and purchases. The average ECF for the year decreased from $43.87 per MWH in 2010
to $43.17 per MWH in 2011. The volume of energy delivered remained fairly stable, decreasing by 15,290 MWH, or 2. 5%

The demand rate is set at a level sufficient, at projected demand levels, to cover all budgeted non-project costs, excluding
energy costs. The rate is set annually with the adoption of the full requirements budget. The demand rate was set at $7.53
per KW for both 2011 and 2010. The demand volume also remained stable, decreasing by 2,007 KW, or 0.14%.

-11-



The load control power sales represent delivery of energy to the Terrebonne Parish Consolidated Government under the
current load control services agreement. The average price per MWH for energy delivered to Temrebonne Parish under this

agreement decreased from $49.23 per MWH in 2010 to $48.03 per MWH in 2011,
decreased by 2.1%, from 224,797 MWH in 2010 to 220,034 MWH in 2011.

Energy for 2011 and 2010 was received from the following sources:

The volume of energy delivered

2011 2010
MWH MWH
Generation:
Rodemacher power station 758,784 734,210
Other LEPA operated plants 18,110 32,539
Purchases 733,903 709,755
Energy received 1,510,797 1,476,504

Rodemacher generatlon increased by 24,574 MWH from 2010 to 2011, or 3.4%. The equivalent availability factor of the
unit increased from 85.07% in 2010 to 89.73% in 2011. Of the total Rodemacher generation of 758,784 MWH, 601,834 -
MWH were delivered to the three project participants and the remaining 156,950 MWH were delivered to the full

requirements pool.

The breakdown of the components of the cost of power produced is as follows (stated in thousands):

2011 2010

Rodemacher power station:

Variable costs 5 25222  § 22,867

Fixed costs : 3,635 3,407
Other LEPA operated plants:

Variable costs ' " 1,510 2,573

Fixed costs . 2,932 3,177

Cost of power produced _ 8 33,299 $ 32,024

The Rodemacher variable costs consist of the cost of coal consumed, cost of natural gas and reagents consumed and the
CLECO management fee, as per Section 38 of the Joint Ownership Agreement, The cost of coal includes the purchase price
of the coal as well as the u'ansportation and handling costs. The energy costs increased from $31.14 per MWH in 2010 to
$33.24 pet MWH in 2011. The increase was driven primarily by the increase in the contracted price of coal, from $12.00
per ton in 2010 to $13.25 per ton in 2011, The average delivered price of coal increased from $46.49 per ton in 2010 to

$49.68 per ton in 2011.

The variable costs for the other LEPA operated plants, which consists primarily of fuel, decreased as a result of the decrease
in generation in 2011. The average cost of fuel increased from $79.06 per MWH in 2010 to $83.38 per MWH in 2011.
Fixed costs increased due to major maintenance projects related to the boiler and generator at the Morgan City plant.

-12-



The volume of energy purchased during 2011 increased by 24,147 MWH over the 2010 volumes. The average price per
MWH for energy purchased decreased from $45.21 per MWH in 2010 to $44.69 per MWH in 2011 accounting for the
increase in the cost of energy purchased.

CONTACTING THE AUTHORITY'S FINANCIAL MANAGEMENT .
_ This financial report is designed to provide interested parties with a general overview of LEPA's finances, Questions

concerning any information provided in this report or requests for additional financial information should be addressed to
Louisiana Energy and Power Authority, 210 Venture Way, Lafayette, Louisiana 70507-5319,

-13-



LOUISIANA ENERGY AND POWER AUTHORITY

. CURRENT ASSETS
Cash
Accounts Receivable
Fuel Inventory
Accrued Interest Receivable
Prepaid Expenses
Total Current Assets

~ NON-CURRENT ASSETS
RESTRICTED ASSETS
Cash
Renewal and Replacement
Contingency
Debt Service
Debt Service Reserve
Investments
Renewal and Replacement
Debt Service Reserve

Total Restricted Assets

DEFERRED CHARGES
Unamortized Debt Expense
Development Costs CCT Project

Total Deferred Charges

PROPERTY, PLANT AND EQUIPMENT
Utility Plant
Central Dispatch Facility
Capacitor Bank
Non-utility Property
Total
Less: Accumulated Depreciation
Net Property, Plant and Equipment

Total Non-Current Assets

TOTAL ASSETS

STATEMENTS OF NET ASSETS
DECEMBER 31, 2011 AND 20160

ASSETS

2011 2010

$ 9,356,210 $ 7,790,470
4,797,593 2,358,098
3,955,020 4,578,599
5925 18,855
148,078 136,694
18,262,826 14,882,715
4,620,521 2,546,011
1,142,000 1,142,000
9,050,425 8,817,725
126,000 106,060

. 1,702,670

4,487,223 4,512,441
19,426,169 18,826,907
334316 668,631
581,729 " 65,104
916,045 733,735
28,024,318 87,743,768
2,995,054 3,005,708
2,927,727 2,890,313
1,439,413 1,425,004
95,386,512 95,064,793
(82,984,697) (77,373,816)
12,401,815 17,690,977
32,744,029 37,251,619
$ 51,006,855 $ 52,134,335

The Accompanying Notes are ar Integral Part of These Statements.

-14-



LOUISIANA ENERGY AND POWER AUTHORITY

STATEMENTS OF NET ASSETS
DECEMBER 31, 2011 AND 2010
2011 2010
LIABILITIES AND FUND NET ASSETS
CURRENT LIABILITIES : i co
Due to Other Governments 5,575,730 - 6,000,543
Total Current Liabilities 11,259,111 8,900,216
CURRENT LlABlLITIES PAYABLE FROM RESTRICTED ASSETS
Accrued Interest Payable 505,425 737,725
Current Portion of Revenue Bonds Payable 8,545,000 8,080,000
Total Current Liabilities Payable From Restricted Assets 9,050,425 3,817,725
NON-CURRENT LIABILITIES .
Revenue Bonds Payable 9,035,000 17,580,000
Less: Unamortized Premium 237,665 475,331 |
Less: Unamortized Loss on Reaquired Debt (2,279,627) (4,559,253)
Accrued Compensated Absenses ‘ 659,063 749,252
Development Funding Payable 1,468,843 344,213
Total Non-Current Liabilities 9,120,944 14,589,543
TOTAL LIARBILITIES . $ 29,430,480 $ 32,307,484
FUND NET ASSETS ‘
Invested in Capital Assets, Net of Related Debt s (2,725,603) L (3,954,195)
Restricted for Debt Service 13,663,648 13,436,226
Unrestricted 10,638,330 10,344,820
TOTAL FUND NET ASSETS § 21576375 s 19,826,851

The Accompanying Notes are an Integral Part of These Statements.
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LOUISIANA ENERGY AND POWER AUTHORITY

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
FOR THE YEARS ENDED DECEMBER 31, 2011 AND 2010

2011 2010
OPERATING REVENUES ‘
Power Sales $ 84,262,422 $ 81,669,234
OPERATING EXPENSES
Cost of Power Produced . 33,299,145 32,023,969
Power Purchased 33,551,529 32,853,233
Transmission Costs . 3,674,099 3,561,614
General and Administrative 2,388,707 2,454,749
Depreciation 6,288,446 5,749,665
Total Operating Expenses 79,201,926 76,643,230
Operating Income 3,060,496 5,026,004
NON-OPERATING REVENUES (EXPENSES)
Interest Income ‘ 39,615 71,602
Interest Expense ‘ . (773,185) (1,237,785)
Amortization of Debt Expense (334,316) (334,316)
Amortization of Loss on Reaquired Debt (2,279,627 (2,279,627)
Gain on Disposition of Allowance . 157 2,093
QOther ‘ 36.384 69,515
Total Non-Operating Revenues (Expenses) (3,310,972) (3,708,518)
‘CHANGE IN FUND NET ASSETS : 1,749,524 1,317,486
FUND NET ASSETS, BEGINNING OF YEAR 19,826,851 18,509,365
FUND NET ASSETS, END OF YEAR $21,576,375 $ 19,826,851

The Accompanying Notes are an Integral Part of These Statements.
: -15-



LOUISIANA ENERGY AND POWER AUTHORITY

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2011 AND 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Received From Customers
Received from Other Sources
Payments for Power Produced
Payments for Power Purchased
Payments for Transmission Costs
Payments for General and Administrative expenses

Net Cash Provided By Operating Activities

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Development Fund Assessments
Proceeds from Disposal of Fixed Assets
Principal Payments
Interest Paid
Research and Development Costs
Purchase and Construction of Fixed Assets

Net Cash Used in Capital and Related Financing Activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Investments-Net

Proceeds from Sale of Allowances
Interest Received '

Net Cash Provided By (Used In) Investing Activities

NET INCREASE IN CASH
Cash-Beginning of Year
Cash-End of Year

2011 2010

$ 83,285,242 $83,385275

36,384 69,515
(32,047,500) (31,877,730)
(33,690,034) (32,883,908)
(3,659,843) (3,615,478)
(2,449,430) (2,435,652)

11,474,819 12,642,022
1,124,144 232,894

- 89,968
(8,080,000) (7,660,000)
(1,243,150) (1,686,100)
(456,043) (59,759)
(706,292) (127,619)
(9,361,341) (9,810,616)
1,705219 1,200,879

157 2,093

74,036 61,233
1,779,412 1,264,205

3,892,890 4,095,611
20,402,266 1 613 06!655

$ 24,295,156 $20,402,266

- The Accompanying Notes are an Integral Part of These Statemenfs.
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LOUISIANA ENERGY AND POWER AUTHORITY

STATEMENTS OF CASH FLOWS - continued

FOR THE YEARS ENDED DECEMBER 31,2011 AND 2010

Reconciliation of Operating Income to Net Cash Provided By

Operating Activities:
Operating Income

Adjustments to Reconcile Operating Income to Net Cash
Provided by Operating Activities:
Depreciation
Other Revenue
Changes in Assets and Liabilities:
Accounts Receivable
Fuel Inventory
Prepaid Expenses
Accounts Payable -
Dae to Other Governments
Accrued Compensated Absenses

Net Cash Provided By Operating Activities

2011 2010
$ 5,060,496 " $ 5,026,004
| 6,288,446 5,749,665
36,384 69.515
(2,437,832) 1,967,728
623.578 1.703.982
(11.384) 3.784
2430,134 (1,061,114)
(424,813) (849.118)
(90,190) 31,576
$ 11,474,819 $ 12,642,022

The Accompanying Notes are an Integral Part of These Statements.
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LOUISIANA ENERGY AND POWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2011 AND 2010
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The Reporting Entity - The Louisiana Energy and Power Autﬁority (the Authority) was created as a political

subdivision of the State of Louisiana in 1979 pursuant to Title 33 of the Louisiana Revised Statutes of 1950, Eighteen
Louisiana municipalities currently are members of the Authority and are joined together in order to provide a reliable

_ and economic supply of electric power and energy to member municipalities.

The Authority owns a 20% undivided interest, under the Joint Ownership Agreement, of a 530 MW coal-fired steam
electric generating plant, the Rodemacher Unit No. 2 (the Unit). The Unit was constructed by CLECQ Utility Group,
Inc. {CLECO) and Lafayette Public Power Authority (LPPA) near Boyce, Lonisiana adjacent to CLECO's
Rodemacher Unit No. 1. CLECO and LPPA have ownership interests of 30% and 50%, respectively. The Authority's
20% undivided ownership interest in the Unit and its rights and interests under the Joint Ownership Agreement are
referred to as the Project. The Joint Ownership Agreement dated November 15, 1982 shall remain in effect so long as
the Project is useful for the generation of electricity or for a period of 35 years, whichever is less.

Basis of Accounting — Pursuant to Governmental Accounting Standards Board (GASB) Statement No. 20,
Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities that use Proprietary
Fund Accounting, the Authority has elected to apply the provisions of all relevant proncuncements of the Financial
Accounting Standards Board (FASB), issued on or before November 30, 1989, except for those that conflict with or
contradict GASB pronouncements. The accounts of the Authority are maintained substantially in accordance with the
Uniform System of Accounts of the Federal Energy Regulatory Commission (FERC) and are in conformity with
generally accepted accounting principles (GAAP). Such accounting and reporting policies also conform to the
requirements of Louisiana Revised Statate 24:517 and to the guidelines set forth in the Louisjana Governmen

Guide. In certain instances, FERC regulations differed from generally accepted accounting principles. In those
situations, the Authority followed the FERC guidance, as directed by law. However, amounts reported, according to
FERC regulations, did not differ materially from GAAP.

The Authority maintains its books and records on the full accrual basis of accounting and on the flow of economic
resources measurement focus. The Authority applies all applicable FASB pronouncements in accounting and
reporting for its proprietary operations.

Proprietary funds distinguish operating revenues and expenses from non-operating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operations. The principal operating revenues are charges to customers for sales
and services. Operating expenses include the cost of sales and services, administrative expenses, and depreciation on
capital assets. All revenues and expenses not meeting this definition are reported as non-operating revenues and
expenses.

Equity Classifications — In the financial statements, equity is classified as net assets and displayed in three
componenis;

Invested in capital assets, net of related debt - This component of net assets consists of capital assets, including
restricted capital assets, net of accumulated depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are aitributable to the unspent related debt proceeds at year-end, the
portion of the debt attributable to the unspent proceeds are not included in the calculation of invested in capital
assets, net of related debt. Rather, that portion of the debt is included in the same net assets component as the
unspent proceeds.

Restricted - This component of net assets consists of constraints placed on net ‘asset use through external
constraints imposed by creditors (such as through debt covenants), grantors, contributors, or laws or regulations of
other governments or constraints imposed by law through constitutional provisions or enabling legislation.

Unrestricted net assets - This component of net assets consists of net assets that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt.”

-18-



(a)

LOUISIANA ENERGY AND POWER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Funds, Special Deposits and Investments -Funds and special deposits consist of cash, overnight repurchase -
agreements, and obligations guaranteed by federal agencies. Pursuant to GASB Statement No. 31, Accounting for
Financial Reporting for Certain Investments and for Fxternal Investment Pools, the Authority values its investments
in debt securities at fair valve. Fair value is the amount for which a financial instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale. Governmental entities should
report debt securities at fair value on the balance sheet. This statement also provides for the valuation of and the
Authority carries money market investment such as short-term, highly liquid debt instruments, including UL.S.
Treasury and agency obligations at amortized cost.

Accounts Receivable —Significant receivables consist of amounts due from other governments under various
agreements for the supply of energy. The statements contain no provision for uncollectible accounts. The Authority’s
management is of the opinion that such allowance would be immaterial in relation to the financial statements taken as
a whaole.

Property and Equipment -Capital assets are stated at cost. Depreciation of utility plant and central dispatch facility
are based upon the principai repayments of long-term debt (the sum of the bonds outstanding method), the proceeds of
which were used to acquire the Rodemacher Unit No. 2. This method correlates with the rate setting policies
prescribed by the Bond Resolution of the 1982 Series Power Project Revenue Bonds and the 1985, 1991, and 2000
Series Power Project Refunding Revenue Bonds in that debt service requirements, as opposed to depreciation or
amortization, are considered a cost for the purpose of rate making. Depreciation of non-utility property is computed
using the straight-line method over the estimated useful lives of the assets.

Years
Vehicles 5
Buildings (non-utility) 10-35
Office Furniture and Equipment 1-10

Expenses incurred in making repairs and minor replacements and in maintaining the utility plant and central dispatch
facility in efficient operating condition are charged to expense.

Investments — Investments are flimited by R.S. 33:2955 and the Authority’s investment policy. Under State law, the
Authority may invest in United States bonds, treasury notes, or certificates and time deposits of state banks organized
under Louisiana law and national banks having principat offices in the State of Louisiana. In accordance with GASB
Statement No. 31, Accounting and Financial Reporting for Certain Investments and for External Investment Pools,
investments meeting the criteria specified in the Statement are stated at fair value, which is either a quoted market
price or the best estimate available. Investments which do not meet the requirements are stated at cost. These
investments include overnight repurchase agreements. 1.S. Treasury and agency obligations that have a remaining
maturity at time of purchase of one year or less are shown at amortized cost.

Inventory - Fuel Inventory is stated at the lower of cost or market as determined by the last-in, first-out method. Coal

inventory amounted to $3,914,015 representing 87,353 tons at December 31, 2011 and $4, 546 622 representing
101,312 tons at December 31, 2010,

The diesel inventory is stated at the lower of cost or market as determined by the last-in, first-out method and
amounted to $41,005 and $31,977 at December 31, 2011 and 2010, respectively.
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. LOUISIANA ENERGY AND POWER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Unamortized Debt Expense - Debt expense incurred at bond issuance is capitalized and amortized over the life of the
new bonds issued.

Unamortized Loss on Reacquired Debt - Losses incurred upon refunding of debt are treated as deferred charges and
amortized over the life of the new bonds issued.

Electric Reverue Bonds - Bonds outstanding are stated at face value, The unamortized premium and unamortized
loss on reacquired debt arc reported separately on the face of the financial statements. The premium is being
amortized over the life of the bonds issued.

Rate Setting - The Authority has entered into Rodemacher Power Sales Contracts with five of its member cities.
These five members are referred to as Participanis. The Authority bills each Participant monthly for its share of the
electric power generated by the Rodemacher Unit No. 2 (the Project) (see notes D and G) and for certain items
stipulated in the Bond Resolution which governs the bonds issued in 1982 to purchase the Authority's 20% interest in
the Unit. To the extent billings related to the Project vary from actual expenses incurred by the Authority; the amounts
bitled to the Participants are adjusted.

The Authority has entered into Full Requirements Power Sales Contracts (the Full Requirements Approach) with two
participants and five other members (the Full Requirements Members). These contracts renew for succeeding one
year periods until terminated by either party by written notice 24 months prior to termination. The contracts also
currently have a ten month opt-out provision. The Authority bills the Participants in the manner described above;
however, the Authority buys the pawer back at actual cost to be distributed under the Full Requirements Approach,
Rate setting for the Full Requirements Members is budgeted in advance and ratified by the Board of Directors. Rates
are comprised of two basic components: (1) Energy Rate - which includes variable fuel costs and is billed on a KWH
consumption basis and (2) Demand Rate - which includes all fixed costs and is billed on monthly peak KW basis.

Rates set by the Board of Directors are designed to recover all of the costs of the Authority and by contract are
binding on its members. Therefore, the Authority meets the criteria and, accordingly, follows the reporting and
accounting requirements of Statement of Financial Accounting Standards No. 71, Accounting for the Effects of
Certain Types of Regulation (FASB ASC 980-10-15). The depreciation method, as described in Note A, has been
established by the Board of Directors and depreciation expense is a component of cost under the FASB ASC 980-10-
15. :

Cash Flows - For purposes of the statements of cash flows, the Authority considers cash in banks and short-term
investments with an original maturity of ninety days or less as cash and cash equivalents. These deposits are recorded
at cost, which approximates fair value. Under state law, the Authority may deposit funds in demand deposits, interest-
bearing demand deposits, money market accounts, ar time deposits with state banks organized under Louisiana law
and national banks having their principal offices in Louisiana.

Use of Estimates - The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimaies and assumnptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates,

Accumulated Compensated Absences — Allowable annual vacation and sick leave is prescribed by policy of the

Authority, based on length of continuous employment by the Authority, accrued on an employment anniversary basis,
and accrued to specified maximums.
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LOUISIANA ENERGY AND POWER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2011 AND 2010

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued
The Authority’s recognition and measurement criteria for compensated absences follows:

GASB Statement No. 16 provides that vacation leave and other compensated absences with similar characteristics
should be accrued as a liability as the benefits are earned by the employees if both of the following conditions are met:

1. The employees’ rights to receive compensation are attributable to services already rendered. -

2. [Itis probable that the employer will compensate the employee for the benefits through paid time off or
some other means, such as cash payments at termination or retirement.

GASB Statement No. 16 provides that a liability for sick leave should be accrued using one of the followirxg
approaches: .

1. An accrual for earned sick leave should be made only to the extent it is probable that the benefits will
results in termination payments, rather than be taken as absences due to illness or other contingencies,
such as medical appointments and funerals. :

2. Alternatively, 2 governmental entity should estimate its accrued sick leave liability based on the sick
leave accumulated at the balance sheet date by those employees who currently are eligible to receive
termination payments as well as other employees who are expected to become eligible in the future to
receive such payments.

Estimated accrued compensated absences resulting from unused vacation and compensatory time at the end of the
fiscal year are recorded as long-term liabilities in the financial statements. No liability is recorded for nonvesting
accumulating rights to receive sick pay benefits.

CASH, SPECIAL DEPOSITS AND INVESTMENTS

The bond resolution for the 2000 Series Bonds provides for the creation and maintenance of certain funds and
accounts relative to the operations of the Project. Management of the Authority believes they are in compliance with
the requirements of the bond resolution. The Authority also maintains other accounts for its Full Requirements
Approach operations (see note G).

Cash and specizl deposits and investments include bank balances and investments that at the balance sheet date were
entirely insured or collateralized with securities held by the Authority or by its agent in the Authority's name. Cash
balances are stated at cost, which approximates market. Under state law, these deposits (or the resulting’ bank
balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The
market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit
with the fiscal agent. The Authority has no custodial credit risk associated with these deposits.

Cash and cash equivalents included in the Cash Flow Statement as of December 31, 2011 and 2010 are as follows:

2011 ’ 2010
Cash -
Restricted $ 14,938,946 $ 12,611,796
Other . 9,356,210 7,790,470
Cash and cash equivalents $ 24205156 $ 20402266
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LOUISIANA ENERGY AND POWER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

CASH, SPECIAL DEPOSITS AND INVESTMENTS - continued

Funds and accounts at December 31 are as follows:

2011 2010
Project: _ :
Restricted - debt service fund, debt service accounts £ 9,050,425 $ 38,317,725
Debt service fund, debt service reserve account 126,000 106,060
Reserve and contingency fund:
Renewal and replacement account 4,620,521 2,546,011
Contingency account 1,142,600 1,142,000
Total project restrictad cash 14,938,946 12,611,796
Current assets: ;
Operations and maintenance trust _ 2,957,617 2,141,706
Revenue fund _ 55,959 2,653
Generel revenue find, project account 1,537,285 2,921,721
Total project current assets 4,550,861 5,066,080
Total project funds and accounts 19,489,807 17,677,876
Other funds and accounts at December 31:
Current assets:
Other revenue fund 3,912,790 2,605,282
Contract operations account 120,860 119,108
CCT project development fund 771,699 -
Total other funds and accounts 4,805,349 2,724,390
Taotal project and other funds and accounts $_ 24,295,156 $ 20,402,266

The 2000 Series Bond resolution authorizes the Authority to invest in direct obligations of the United States
Government. '

The Authority follows the provisions of GASB Statement 31, Accounting for Financial Reporting for Certain
Investments and for External Investment Pocls, GASB 31 requires investments to be reported at fair value in the
balance sheet. The net increase (decrease) in the fair value of investments, including both realized and unrealized -
gains and losses, is recognized as revenue in the Statement of Revenues, Expenses, and Net Assets. The change in the
net fair value of investments was an increase of $-0- and 3-0- for the years ended December 31, 20§1 and 2010,
respectively.

The following table represents the fair value of investments by type at December 3, 2011 and 2010 as well as the
maturities of these investments. All investments are insured, registered or securities held by the Authority or its agent
in the Authority's name. These investments all have maturity dates of one year or less.

Fair Valye
2011 2010
Restricted debt service reserve:
U.S. Treasury Bill $ 4487223  § 4512441
Restricted renewal and replacement: -
U.8, Treasury Bill ' $ - $ 1,702,670
' $ - $ 1702670
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LOUISIANA ENERGY AND POWER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

CASH, SPECIAL DEPOSITS AND INVESTMENTS - continued

During the years ended December 31, 2011 and 2010, the Authority realized no gain or loss from the sale of
investments. The calculation of realized gains is independent of the calculation of the net increase in the fair value of
investments. Realized gains and losses on investments that had been held in more than one fiscal year and sold in the
current year may have been recognized as an increase or decrease in the fair value of investments reported in the prior
year. The change in the net fair value of investments was an increase of $-0- and $-0- for the years ended December
31, 2011 and 2010, respectively. These amounts take into account all changes in fair value (including purchases and
sales) that occurred during the year. The umrealized gain (loss) on investments held at December 31, 2011 and 2010
was $ -0- and-0-, respectively.

Interest Rate Risk: As a means of limiting its exposure to fair-value losses arising from rising interest rates, the
Authority’s investment policy limits the investment portfolio to “money market instruments”, which are defined as
very creditworthy, highly liquid investments with maturities of one year or less. Although there may be certain
circumstances in which longer-term securities are utilized, the general use of long-term securities shall be avoided.

Credit Risk/ Concentration of Credit Risk: Because all investments of the Authority are either ob]igations of the U.S.

govemnment or obligations explicitly guaranteed by the U.S. government, or mutual funds there is no credit risk or
concentration of credit risk. :

FLOW OF FUNDS: RESTRICTIONS ON USE

Under the terms of the resolution providing for the issuance of electric revenue bonds of the Authority to finance the
acquisition of an ownership interest in a fossil fuel steam electric generating plant and for other purposes relating
therato, the bonds are special obligations of the Authority payable solely from and secured by the revenues and other
funds inclizding bond proceeds. Such revenues consist of all income, fees, charges, receipts, profits, and other money
derived by the Authority from its ownership and operation of the fossil fuel steam electric generating plant, other than
certain money derived during the period of construction. Money in the revenue fund shall be first applied to the
payment of operzting expenses of the plant, exclusive of depreciation and amortization,

Money in the revenue fund shall then be deposited into the debt service fund to pay principal, and interest on all bonds
as they become due and payable and then applied to maintain in the debt service fund reserve account an amount
equal to the maximum Adjusted Aggregate Debt Service requirement on all bonds (mmally funded from bond
proceeds). After making the required payments into the operating account and debt service fund, there shall be paid
out of the revenue find into the reserve and contingency fund an amount equal to the budgeted amount for the renewal
and replacement account, and ten percent {$0%) of the Apgregate Debt Service into the contingency account. After
funding the reserve and contingency fund, amounts from the revenue fund shall be deposited into the subordinated
indebiedness fund in amounts required to pay principal or sinking fund installments and interest on each issue of
subordinated indebtedness and reserves thereon. Amounts from the revenue fund will next be deposited into the
general reserve fund in amounts equal to the budgeted amount for the development account, mited to two percent

(2%) of the Aggregate Debt Service. Finally, any remaining finds from the revenue fund are to be transferred into the
project account.

As of December 31, 2011, all accounts requiring minimum balances were in compliance with the bond resolution.
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LOUISIANA ENERGY AND POWER AUTHORITY

NOTES TQ FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

PROPERTY AND EQUIPMENT

The following is a summary of changes in property and equipment:

Beginning Ending
Balance Balance
1213172010 Additions Deletions 12/31/2011
Electric Plant $ B87,165549 $ 1,086688 $ (635983) § 87,616,254
Central Dispatch Facility 2,905,780 - (10,654) 2,895,126
Non-Utility Property 1,425,004 45,337 (30,928) 1,439,413
Capacitor Bank - 2,921,727 - 2,921,727
91,496,333 4,059,752 (677,565) 94,878,520
Less: Accumulated Depreciation (77,373,816) (6,288.446) 677,565 (82,984,697)
Net Property and Equipment $ 14122517 5 (2228694) § . - $ 11,893.823
Land 3 99,928 § - 3 - - 8 99,928
Construction Work in Propress:
Electric Plant $ 578219 § 916533 § (1,086688) $ 408,064
Capacitor Bank 2,890,313 37414 (2.921,127) -
$ 3468532 8§ 953947 § (4,014415) 8§ 408,064

_ Depreciation expense for the years ended December 31, 2011 and 2010 was $6,288,446 and $5,749,665, respectively.

The Authority’s acquisition cost of its interest in the Unit includes costs of certain facilities common to the Unit and
CLECO’s Unit No. 1 (common facilities).

Participants in the Rodemacher Unit No. 2 are liable for decommissioning costs upon termination of the Project. The
Authority has no liability accrued for decommissioning costs at December 31, 201 1.

ELECTRIC REVENUE BONDS
The following is 2 summary of the electric revenue bonds transactions for the year ended December 31, 2011:

Due Within

Balance Bealance
1/1£2011 Additions Reductions 12/31/2011 One Year
Serial Bond-2000 $25,660,060 $ - 3 8,080,000 $17,580,000 $ 8,545,000

* The Authority issues bonds where it pledges project power revenues, after payment of operating expenses, as well as

assets of the Authority, as established by ordinance. Revenue bonds outstanding at December 31, 2011 and 2010 are
as follows: : '

Purpose Issue Date 2011 2010
Electric Revenue Refunding Serial 11/17/00 $17,580.000 $25.660,000
Bonds Series 2000  5,09%-5.75% . .

Total Principal Outstanding on Revenue Bonds 17,580,000 25,660,000
Unamortized Bond Premium 237,665 475,331
Unamortized Loss on Refunding (2.279.627) (4,559,253
Net Revenue Bonds Outstanding $15.538,038 $21.576,078
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LOUISIANA ENERGY AND POWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010
ELECTRIC REVENUE BONDS - continued

Revenue bond debt service requirements to maturity are as follows: -

Years Ending
cember 31 Principal Interest : Total
2012 | $ 8,545,000 $ 765,181 $ 9,310,181
2013 9.035.000 259.756 9.294.756

$17,580,000 $1.024,937 $18,604,937
In 2000, the Authority issued $87,325,000 of Power Project Refunding Revenue Bonds (Rodemacher Unit No. 2),
2000 Series (2000 Series Bonds). The Authority is restricted from any future refundings.

The 2000 Series Bonds are payable solely from the revenues of the Authority and the funds pledged in accordance
with bond resolutions.

PENSION PLAN

Eligible employees of the Authority participate in the Municipal Employees’ Retirement System, which is a cost-
sharing, multiple-employer defined benefit public employee retirement system. The plan is controlled and
administered by a separate board of trustees. Pertinent information relative to the plan follows:

Plan Description - The System is composed of two distinct plans, Plan A and Plan B, with separate assets and benefit
provisions. All employees of the Authority are members of Plan A.

All permanent employees working at least 35 hours per week who are not covered by another pension plan and are
paid wholly or in part from municipal funds and all elected municipal officials are eligible to participate in the System.
Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, or at any age with at
least 25 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3% of their
final-average salary for each year of creditable service. Final-average salary is the employee’s average salary over the
36 consecutive or joined months that produces the highest average.

Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their
employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of
termination. The System also provides death and disability benefits. Benefits are established or amended by state
statute.

~ The system issues an annual publicly available financial report that includes financial statements and required

supplementary information for the System. That report may be obtained by writing to the Municipal Employees’
Retirement System of Louisiana, 7937 Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225)
925-4810.

Funding Policy — Under Plan A, members are required by state statute to contribute 9.25% of their annual covered
salary and the Authority is required to contribute at an actvarially determined rate. The current rate was 16.75% of
annual covered payroll. Contributions to the System also include % of 1% (except Orleans and East Baton Rouge
Parishes) of the taxes shown to be collectible by the tax rolls of each parish. These tax.dollars are divided between
Plan A and Plan B based proportionately on the salaries of the active members of each plan. The contribution
requirements of plan members and the Autharity are established and may be amended by state statute,
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LOUISIANA ENERGY AND POWER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2011 AND 2010

PENSION PLAN - continued

As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation
and are subject to change each year based on the results of the valuation for the prior fiscal year. The Authority’s
contributions to the System under Plan A for the years ended December 31, 2011, 2010 and 2009 were $353,305,
$300,851, and $279,031, respectively, equal to the required contributions for each year.

COMMITMENTS AND CONTINGENCIES

Coal Purchase Commitment

On May 16, 2011, the Authority entered into a contract with a coal supplier. Under the contract, the Authority will
purchase from the contracted party its share of coal used in producing power at the Rodemacher Unit No. 2 facility.
The purchase contract is for the delivery of 1,350,000 tons of coal in total, for which the Authority has contracted to
purchase 450,000 tons over the one-year term of the contract.

The term of the contract and annual quantities to be purchased are as follows:

Calendar Annual Committed Purchase
Year o Quantity Cost Commitment
2012 450,000 $14.25 3 6412300

Transmission Contracts

The Authority has entered into separate transmission agreements with Entergy and CLECO, pursuant to which electric
power and energy received by the Authority from the Project are transmitted to the points of delivery of the
Participants. The costs of delivery are shared by all Participants on a pro-rata basis. The costs of delivery of electric
power and energy received by the Authority from sources other than the Project are included in the demand rute
charged to the Full Requirements Members.

Operating Costs

Under the Joint Ownership Agreement, CLECO has the sole responsibility to opemté, meaintain and dispatch the Unit
and related facilities in accordance with prudent utility practices. The Authority, CLECO, and LPPA pay all operation
and maintenance costs other than fuel, based upon their respective ownership percentages of the Unit.

Rodemacher Power Sales Contracts

Under the Rodemacher Power Sales Contracts, the Authority sells and the Participants purchase their respective shares
(entitiement shares) of the capacity and energy of the Project. These cortracts require payments to be made on a take-
or-pay basis, whether or not the Project is operable or operating,

Under existing law, the rates charged by the Participants to their customers are not subject to regulation by any federal
or state authority. Each Participant is obligated to establish rates and charges sufficient to pay all of its obligations to
the Authority. Payments to be made by the participants are payable monthly solely from the revenues of the
Participants’ utilities systems.
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LOUJSIANA ENERGY AND POWER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2011 AND 2010

COMMITMENTS AND CONTINGENCIES - contineed

At December 31, 2011, the Participants' respective shares of the capacity and energy of the Project are as follows:

Entitlement Percent
Share (MW) Share (%)
City of Alexandria 55.26 52.83
Terreborme Parish Consolidated Government . ‘ 22.70 21.70
City of Morgan City 20,72 19.81
City of New Roads . 296 2.83
City of Jonesville : 296 2.83
104.60 100.00

Full Requirements Approach Operations Agreements

The Authority supplies power to the Full Requirements Members under the following contracts:

As discussed in Note A, the Authority has agreements with two of the Participants, whereby the Authority
purchases their entitlements in the Project. These contracts renew for succeeding one year periods umtil
terminated by either party by written notice 24 months prior to termination, These contracts also have a ten
month opt out provision. Cancellation of these agreeiments does not relieve the Participants of their
obligations under the Rodemacher Power Sales Contracts discussed above.

The Authority has Capacity Purchase and Operating Agreements with three of the Full Requirements
Members whereby the Authority operates the members' generation facilities and purchases all of the energy
produced. These agreements have the same provisions as outlined above.

The Authority has a Capacity Purchase Agreement with one Full Requirements Member whereby the
Authority controls 100%; of its dependabie capacity and directs power generation quantities to meet its power
requirements. This agreement has the same provisions as outlined above.

The Authority entered into a Load Matching Servicing Agreement with one Participant whereby the
Authority administers load-matching services.

The Authority entered into an agreement with the Southwestern Power Administration (SWPA), whereby the
Authority purchases hydroelectric power, which resuits from fixed power allocations of SWPA's available
peaking capacity to certain member cities. The Authority resold hydroelectric power to one member city and
retained the balance of the hydroelectric power for use under the Full Requirements Approach. Purchases
under this contract for the year ended December 31, 20k1 were $950,733, Sales to one member city for the
years ended December 31, 2011 and 2010 were $370,095 and $397,397, respectively.
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LOUISIANA ENERGY AND POWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010
RISK MANAGEMENT
The Authority is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; and natural disasters. The Authority, through its agreement with CLECQ and various other insurance
policies, is insured to reduce the exposurc to these risks,
CONCENTRATIONS
During 2011, three customers each accounted for more than ten percent and, in the aggregate, more than fifty percent,

of the Authority’s power sales. Following are the sales to each of these customers for the year ended December 31,
2011; ’

City of Alexandria ' $ 24,559,528
Temrebonne Parish Consolidated Government $ 20,050,231
City of Morgan City $ 11,330,013
OTHER MATTERS

Members of the Board of Directors of the Authority received no compensation from the Authority for services
rendered as directors during 2011 and 2010.

At the July 16, 2010 Board meeting, the Board of Directors authotized the Authority to move forward with the
development and construction of a 64 megawatt combined cycle combustion turbine generating resource. At the
QOctober 26, 2010 Board meeting, the Board of Directors adopted a resolution ratifying the project development costs
agreements between the Authority and the member municipalities participating in the project. The ten members
participating in the project are Abbeville, Morgan City, New Roads, Plaquemine, Rayne, St. Martinville, Terrebonne
Parish Consolidated Government, Vidalia, Welsh and Jonesville. The Authority’s consulting engineer has estimated it
will be necessary for the Authority to incur approximately $1,750,000 in expenses for the project’s development and
pre-engineering design activities over and eighteen to twenty-one month period. These costs are properly included as

a capital cost of the project in any subsequent long term financing of the Authority. In order to fund these cost, the
project development costs agreements were entered into with the participating members.

Under the agreements, commencing on November 10, 2010 and for eighteen consecutive months thereafter ending on
April 10, 2012, the Authority will invoice the member its monthly pro-rata share of the project development costs. To
the extent the member participates in the project as evidenced by its execution of a power sales contract to be used in
support of a long term debt financing by the Authority, the member’s contribution to project development costs may
be reimbursed by the Authority upon issuance of long term debt by the Authority for use in funding the construction
of the project by subsequent resolution of the Board.

The project development costs incurred are being capitalized and will be included as capital costs upon completion of

the project. The funding collected from the member cities is recorded as a liability to be refunded to the member
should the member execute the power sales contract as described in the preceding paragraph.
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LOUISIANA ENERGY AND POWER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2011 AND 2010

ENVIRONMENTAL REGULATIONS
Environmental Regulations

The Authority is subject to federal, state and local laws and regulations governing the protection of the environment.
Violations of these laws and regulations may result in substantial fines and penalties. The Authority has obtained the
environmental permits necessary for its operation, and management believes the Authority is in compliance in ail
material respects with these permits, as well as all applicable environmental laws and regulations. Environmental
requirements affecting electric power generation facilitics are complex, change frequently, and have become more
stringent over time as a result of new Jegislation, administrative actions, and judicial interpretations. Therefore, the
capital costs and other expenditures necessary to comply with existing and new environmental requirements are
difficult to determine. .

The Environmental Protection Agency (EPA) has proposed and adopted rules under the authority of the Clean Air Act
(CAA) relevant to the emissions of sulfur dioxide (SO2) and nitrogen oxide (NOx) from the Authority's generating
units, The CAA established the Acid Rain Program to address the effects of acid rain and imposed restriction on S02
emissions from certain generating units. The CAA requires these generating units to possess a regulatory "allowance"
for each ton of SO2 emitted beginning in the year 2000. The EPA allocates a set number of allowances to each
affected unit based on its historic emissions. As of December 31, 2011, the Authority had sufficient allowances for
2011 operations and expects to have sufficient allowances for 2012 operations under the Acid Rain Program. The
Acid Rain Program also established emission rate limits on NOx emissions for certain generating units. The
Authority is able to achieve compliance with the Acid Rain Program permit limits for NOx at the Rodemacher Unit.

On July 6, 2011, the EPA finalized a rule titled "Federal Implementation Plans to Reduce Interstate Transport of Find
Particulate matter and Ozone™ known as CSAPR that would require significant reductions in $02 and NQOx emissions
from electric generating units (EGUS) in 28 states, including Louisiana. Under CSAPR, the EPA would set total
emissions limits for each state allowing limited interstate (and unlimited intrastate trading) of emission allowances
among power plants to comply with these limits beginning January 1, 2012, Specifically for Louisiana, CSAPR
would limit NOx emissions for the ozone season, consisting of the months of May through September.

On December 30, 2011, in responsc to numerous petitions by both statc and industry participants, the D. C. Circuit
Court of Appeals issued an order staying implementation of CSAPR pending resolution of legal challenges to the rule.
The Court further ordered that the Clean Air Interstate Rule, a predecessor rule to CSAPR, remain in place while
CSAPR is stayed. Oral arguments are scheduled to be heard in April 2012 and the Court could decide the case as
early as the summer of 2012. The Authority is considering various options for meeting the NOx allocation established
by CSAPR for the Rodemacher Unit in the event the stay is eventually lifted. These options include the installation of
additional emission controls and the implementation of alternate dispatch schedules for generation units. -

The EPA also has adopted rules under Section 112 of the CAA governing the emissions of mercury and other
hazardous air pollutants from certain EGUs. The EPA established maximum achievable control technology (MACT)
standards for coal-fired EGUs in late 2011, and signed a final rule setting forth national emissions standards for
hazardous air pollutants from coal- and oil-fired clectric utility steam generating units on December 16, 2011, The
final rule is now known as MATS. MATS requires affected EGUs to meet specific numeric emission standards and
work practice standards to address hazardous air pollutants,

MATS imposes strict emission limits on new and existing coal- and oil-fired EGUs for mercury, acid gases, and non-
mercury metallic pollutants, Affected EGUs also have to comply with certain work practice standards to control the
emission of organic air toxins. MATS allows existing sources approximately three years to comply with the rule. The
actual compliance deadline is April 16, 2015. A one-year compliance extension is available with approval from the
relevant permitting authority, which is the Louisiana Department of Environmental Quality in the case of the
Rodemacher Unit, if the facility is actively installing control equipment to comply with the rule.
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LOUISIANA ENERGY AND POWER AUTHORITY

NOTES TO FINANCIAL STATEMENTS
DECEMEBER 31, 2011 AND 2019

ENVIRONMENTAL REGULATIONS - continued

The Authority, in cooperation with joint owners Cleco and LPPA, continues in its evaluation of control technology for
Rodemacher Unit 2. Significant capital expenditures could be required beginning in 2012 to engineer, procure and
install pollution controls and emissions monitoring equipment to ensure that Rodemacher Unit 2 will be in a position
to comply with MATS in a timely manner.

Greenhouse gases (GHG) and their role in climate change have been the focus of recent study and legal action,
including proposed federal legislation, final and proposed federel rulemakings, and civil actions. Fossil fuel-fired
EGUs emit a significant amount of GHG in the combustion process. Congress has attempted to craft specific
legislation that would reduce emissions of GHG by utilities, industrial facilities, and other manufacturing sectors of
the economy. While Congressional attempts have not been successful, the pOSSIblllty exists that federal GHG
legislation may be enacted within the next several years.
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CURRENT ASSETS
Cash
Accounts Receivable
" Fuel Inventory
Accrued Interest Receivable
Prepaid Expenses
Total Current Assets

NON-CURRENT ASSETS
RESTRICTED ASSETS
Cash
Renewal and Replacetnent
Contingeney
Debt Service
Debt Service Reserve
Investments
Debt Service Reserve

Total Restricted Assets

DEFERRED CHARGES
Unamortized Debt Expense
Development Costs CCT Project

Toue] Deferred Charges

PROPERTY, PLANT AND EQUIPMENT

Utility Plamt
Central Dispatch Facility
Capacitor Bank
Non-utility Property
Total
Less: Accumulated Depreciation
Net Property, Plant and Equipment

Total Non-Current Assets

TOTAL ASSETS

LOUISIANA ENERGY AND POWER AURTHORITY

COMBINING SCHEDULE OF NET ASSETS
DECEMBER 31, 2011

32-

Project

Related Other Eliminations Combined
§ 4,550,861 $ 4805249 3 - 3 9356210
(4,745) 6,080,651 (1,278,313) 4,797,593
3,914,015 41,005 - 3,955,020
5,885 40 - 5,925

- 145,078 - 148,078
8,466,016 11,075,123 (1,278,313 18,262 826
4,620,521 - - 4,620,521
1,142,000 - - 1,142,000
9,050,425 - - 9,050,425
126,000 - - 126,000
4,487,223 - - 4.487.223
19,426 169 - - 19,426,169
334316 - 334316

- 581,729 - 581,726

334316 S81,72% - 616,045
88,024,318 - - 88,024.318
- 2.995,054 - 2,595,054

- 2,927,727 252119

- 1,439,413 - © 1,439413
88,024,318 7,362,194 ' - 95,386,512
(79,279 305) (3,705,392) - (82,984,697)
8,745.013 3,656,802 - 12,401 815
28,505,498 4238 531 - 32,744,029
5 36971514 5 15313654 $_(1278313) 351,006,853



LOVISIANA ENERGY AND POWER AURTHORITY

COMBINING SCHEDULE OF NET ASSETS

DECEMBER 31, 2011
) Project
LIABILITIES AND NET ASSETS Related Other Eliminations Combined
CURRENT LIABILITIES
Accounis Payable 3 4188954 § 272,740 $ (1,278313) $ 5683381
Due to Other Governments . 5,575,730 - - 5,975,730
Total Current Ligbilities 9,764,684 2,772,740 (1,278,313) 11,259,111
CURRENT LIABILITIES PAYARLE FROM RESTRICTED ASSETS
Accrued Interest Paysble 505,425 . - 505425
Curtent Portion of Revenue Bonds Payable §,545,00¢ - - 8,545,000
Total Current Lisbilitics Payable From Restricted Assets . 9,050,425 - - 9,050,425
NON-CURRENT LIABILITIES . .
Revenue Bonds Payable 9,035,000 - - 9,035,000
Less: Unamortized Premium 237,663 - - 237.665
Less: Unamortized Loss on Reaquired Debt ' (2,279,627) ] - - (2279,627)
Accrued Compensated Absenses - 659,063 659,063
Development Funding Payable - 1,468,843 - 1,468,843
Total Non-Current Liahilities 6,993,038 2,127,906 - 9,120,944
TOTAL LIABILITIES ] 25,808,147 $ 4900646 3 (1278313} 3 2 43OI4SU
FUND NET ASSETS ' ,
Invested in Capital Assets, Net of Related Debt ¥ (6,964,134) $ 4233850 $ - $ (2,725.603)
Restricted for Debt Service 13,663,648 - . - 13,663,648
Unrestricted 4 463 853 6,174,477 - 10,638,330
TOTAL FUND NET ASSETS . $ 11,163,367 $ 10,413,008 s - $ 121=S76i375
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LOUISTANA ENERGY AND FOWER AUTHORITY

COMBINING SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2011

OPERATING REVENUES
Power Sales

"OPERATING EXPENSES
Cost of Power Produced
Power Purchased
Transmission Costs
Generat and Administrative
Depreciation

Total Operating Expenses

Operating Income

NON-OPERATING REVENUES (EXPENSES)

Intersst Income

Interest Expense

Amortization of Debt Expense
Amortization of Loss on Reaquired Debt
Gain on Disposition of Allowance .
Other

Total Non-Operating Revenues (Expenses}
CHANGE IN FUND NET ASSETS
FUND NET ASSETS, BEGINNING OF YEAR

FUND NET ASSETS, END OF YEAR

Project
Related Other Eliminations Combined
S 42846222 $ 50,681,044 $ (9,264,844) $ 84262422
28,919,758 4.441,765 (62,378) 33,299,143
- 42,753,995 .(9,202,465) 33,551,529
1,910,160 . 1,763,939 - 3,674,099
- 2,388,707 - 2,388,707
6,168,723 119,723 - - 6,288,445
36,098 641 51,468,129 {9,264,844) 79,201,926
5,847 581 {787,083) - 5,060,496
38,009 1,606 - 39,615
(773,185) - - {773,185)
(334,316) - - (334,316}
(22719.627) - - (2,279,627)
157 - ) - 157
(1,582,086} 1,618,470 - 36,384
{4,931,048) 1,620,076 . (3.310972)
915,533 832,991 - 1,749,524
10,246,834 9580017 - 19,826,851
3 11,163,367.' $ 10,413,008 $ - - $ 21576375
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REPORT ON INTERNAL CONTROL OYER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directors
Louisiana Energy and Power Authority
Lafayette, Louisiana

We have audited the financial statements of the Louisiana Energy and Power Authority as of and
for the year ended December 31, 2011, and have issued our report thereon dated March 15, 2012.
We conducted our audit in accordance with auditing standards pgenerally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards. o

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Louisiana Energy and Power Authority’s
internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Louisiana Energy and Power Authority's internal
control over financial reporting. Accordingly, we do not express-an opinion on the effectiveness
of Louisiana Energy and Power Autherity’s internal contro] over financial reporting,

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the nomal course of performing their assigned functions, to
prevent, or defect and correct misstateraents on a timely basis, A material weakness is a
deficiency, or combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. '

Our consideration "of internal control over financial reporting was for the limited
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be deficiencies, significant deficiencies, or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider 10 be material weaknesses, as defined above.

Compliance and OQther Matters

As part of obtaining reasonable assurance about whether the Louisiana Energy and Power
Authority’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts.

ressly indicated, any tax advice Ined in this i
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However, providing an opinion on compliance with those provisions was not an cbjective of our audit and, accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.

This report is intended for the information and use of the management and Board of Directors of the Louisiana Energy and
Power Authority and the Legistative Auditor of the State of Louisiana. However, this report is a matter of public record and its
distribution is not limited.

Whight, Moore, DeHart,

" Dupuis & Hutchinson
WRIGHT, MOORE, DEHART,
DUPUIS & HUTCHINSON, L.L.C.

Certified Public Accountants -
March 15, 2012



LOUISIANA ENERGY AND POWER AUTHORITY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2011

We have audited the financial statements of the Louisiana Energy and Power Authority as of and for the year ended
December 31, 2011, and have issue our report thereon dated March 15, 2012. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by Comptroller General of the United
States. Our audit of the financial statements of December 31, 2011 resulted in an unqualified opinion.

~ Section I — Summary of Audifors’ Reports

A. Report on Internal Control and Compliance Material to the Financial Statements

Internal Control
Material Weaknesses Yes - x No
Control Deficiency Yes x No
Compliance
Compliance Material to Financial Statements Yes _x_ No

Section IX - Financial Statement Findings
There were no current year findings.
Section ITI ~ Federal Award Findings and Questioned Costs.

This section is not applicable for the year ended December 31, 2011.
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LOUISIANA ENERGY AND POWER AUTHORITY

SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED DECEMBER 31, 2011

There were no prior year findings.

-37-



LOUISIANA ENERGY AND POWER AUTHORITY

MANAGEMENT’S CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED DECEMBER 31, 2011

No current year findings were noted, therefore, no response is deemed necessary.
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